38 2 2014 3

Vol.38 No.2 March 2014 61 Population Research
[ ]
2008
( RUMiC) RIF
/
[ ] ; ; ; RIF
] . 1611130

Income Disparity between Migrants and Locals in Urban China

Wen Xingxiang

Abstract: Although China has made great progress in urbanization there remain a range of prob-
lems and challenges. One is the income disparity between migrant workers and urban locals. This pa-
per utilizes the RIMIC baseline data to empirically analyze the income disparity problem using uncondi-—
tional quintile and BF regression decomposition method. The data show that the income gap increases
from low to high quintile. The proportion of income disparity explained by structural effects also increa—
ses with the growth of income. However there exists favorable income determination mechanism for
migrant workers in the low income quintile. The main factors that contribute to the composition effects
are human capital and occupational /industrial differences. Implications for policies in reducing income
disparities are discussed.
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Table 1 Summary Statistics

IO IR B R W E R

- HAS(A) ik AL BAHA) B £
A 4 AE

S 5212 30.97 9.747 5796 40. 16 9. 690

HE 5212 0.610 0. 488 5796 0. 567 0. 496

P 5212 0.617 0. 486 5796 0. 841 0. 365

XAk 5212 0. 980 0. 140 5796 0. 990 0. 0987
HKAARE

NERTF 5212 0.122 0. 328 5796 0. 0228 0. 149

19 5212 0. 500 0. 500 5796 0.175 0. 380

& 5212 0. 327 0. 469 5796 0.363 0.481

X% 5212 0. 0432 0.203 5796 0.248 0.432

KA R A E 5212 0. 00767 0. 0873 5796 0. 191 0. 393

TR A B Z 3D 5212 0.262 0. 440 5796 0. 403 0.491
T AR B A] AN

J& T Ak B 5212 63.09 18.07 5796 43. 66 11.26

A (T) 5212 1655 1295 5796 2303 2240

ANBPBON( 7L) 5212 6. 990 5.254 5796 14. 61 22.31

RUMiC 11008
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Figure 1  Log Income Distribution of Migrants and Locals
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Table 2 Results of Ordinary Least Square
LLRES SRR QN N

Sk E K. OLS) .77 B K. OLS) POLS
IR B R -0.215™
(0.0178)
Bz 0. 0258 0.00771* 0.0165™*
(0. 00305) (0. 00366) (0. 00230)
BEZHFF -0. 000688 —0. 0000871 -0. 000358
(0. 0000693) (0. 0000779) (0. 0000499)
E A 0. 122 0.108" 0. 160 ™
(0. 0260) (0. 0594) (0.0247)
&P 0.217** 0.301** 0. 273
(0.0289) (0. 0594) (0.0264)
X% 0. 328 0. 558 0. 493
(0. 0468) (0. 0625) (0.0322)
ARV L 0.519™* 0. 801 0. 749
(0. 0925) (0. 0649) (0.0358)
T HOR 1. 130™* 0. 425 0. 847
(0.335) (0.543) (0.289)
AR 5212 5796 11008
R2 0. 106 0.253 0.327
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Table 3 Comparing Results between CQR and UQR
IR R F BN BN
10 542 8, 50 44 5 90 4~ %
CQR UQR COQR UQR CQR UQR
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BEZEFF -0.000422%  —~0.000496 ™  —0.000380™* —0.000300 —0.000407*  —0. 000360
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(0. 0404) (0.0524) (0.0327) (0.0328) (0. 0447) (0.0384)
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(0. 0569) (0. 0585) (0.0443) (0. 0425) (0.0591) (0.0887)
R 0. 429 0.284 0. 891 1.038™ 1.269™ 2.233°
(0.311) (0.576) (0.338) (0.308) (0.355) (0. 614)
AR 11008 11008 11008 11008 11008 11008
Adjusted - R2 0.0773 0.2329 0. 1649
Pseudo — R2 0. 1432 0. 2002 0.2200

A ARE LR EFR A2 CQR 7 HES AANAFEZ,UQR 71465 M AR AL Z

2



o 4 U
80
COPE(7) = Q. [loghwage | X Migrant = 11— Q. [loghwage | X Migrant = 0] (1)
RIF :
UQPE(7) = Q. [loghwage Migrant = 11 - Q_.[loghwage Migrant = 0] (2)
loghwage Migrant o
0 2 70
®o
2

Figure 2 Coefficients Comparison between CQR and UCQR
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Table 4 RIF Regression Decomposition
10 545 %5 50 4% 90 24 &,
RIF( 3% 7 & K. 1. 458 2,374 3.281 "
(0.0153) (0.0119) (0.0158)
RIF( 4k % 2 K) 1.098 ™ 1,784 2. 492
(0.0114) (0.0100) (0.0136)
£ 0. 360 0. 590 ™ 0. 789 ™
(0.0191) (0.0156) (0.0208)
Bt

‘ 0. 450 ™ 0. 477 0.391 ™
R (0.0355) (0.0343) (0.0255)
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Figure 3 RIF Regression Decomposition: Proportions of Structural Effect and

Composition Effect in Total Income Disparity
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Table 5 RIF Regression Decomposition of Composition Effect

10 54 . 50 54 %, 90 44 %
TFE B
A AL 0.0178 0.0143" 0.0241™
(0.0114) (0. 00862) (0.0120)
AR FAR 0.245™* 0.311 0.283
(0.0317) (0.0233) (0.0329)
IR /4T 0. 188 0. 151 0. 0842
(0.0242) (0.0179) (0.0251)
MR
V-2 73 0. 692 0. 198 0. 0953
(0. 171) (0. 131) (0. 184)
AN FA 2,139 -0. 156 -0.178
(0. 625) (0. 488) (0. 683)
Rk /47 Ak 0. 0393 0.394 -1.293
(0. 849) (0. 641) (0.904)
= HOR -2.961™ -0.324 1.774
(1.068) (0. 815) (1.148)
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